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1 . BEGIN UNCLASSIPIED. THE EXECUTIVE COMMITTEE OP THE 
SWEDISH SOCIAL DEMOCRATIC PARTY HELD A SPECIAL MEETING 
OCTOBER 14 TO CONSIDER THE ABORTIVE EFPORT TO SMUGGLE 
PUNDS TO PINLAND POR USE BY THE SOCIAL DEMOCRATIC 
CANDIDATES IN NEXT MONTH' S METAL WORKERS ELECTIONS. 

(REFTEL AND PREVIOUS). POLLOWING THE MEETING, PRIME 
MINISTER PALME, IN HIS ROLE OP CHAIRMAN OP THE SOCIAL 
DEMOCRATIC PARTY, HELD A PRESS CONPERENCE, FLANKED BY 
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DAMBERG. 

2. IN THE PRESS CONEERENCE, PALME REPEATED HIS STATEMENT 
OE LAST WEEK THAT THE CIA WAS NOT RPT NOT THE ORIGIN OE THE 
EUNDS, AND SAID HIS GERMAN SOCIALIST CONTACTS, INCLUDING 
WILLY BRANDT, HAD GIVEN HIM THEIR "WORD OE HONOR" THAT THE 
CIA WAS NOT INVOLVED. (PALME DECLINED TO ANSWER A QUESTION 
RE THE IDENTITY OE THE OTHER GERMAN SOCIALIST LEADERS 
WITH WHOM HE HAD TALKED). ALTHOUGH PALME CRITICIZED THE 
HANDLING OE THE AEEAIR AS "MONUMENTALLY CLUMSY," HE SAID 
THAT THE COMMITTEE HAD DECIDED THAT TREASURER DAMBERG 
WOULD NOT HAVE TO RESIGN. HE ACKNOWLEDGED THAT HE DID 
NOT KNOW THE ORIGINAL SOURCE OE THE MONEY, BUT INSISTED 
THAT THIS IS ESSENTIALLY A "GERMAN QUESTION." PALME 

SAID THAT THERE WOULD BE NO EURTHER EINANCIAL SUPPORT 
TO THE EINNISH SOCIAL DEMOCRATS EROM SWEDEN, ADDING 
HOWEVER, THAT THE PARTY'S "INTERNATIONAL SUPPORT" EOR 
OTHER SOCIALIST PARTIES WOULD CONTINUE. IN THE EUTURE, 

PALME SAID, ALL CONTRIBUTIONS WOULD BE OPENLY ACCOUNTED 
EOR, EXCEPT WHERE TO DO SO "WOULD RISK LITE AND LIMB. " (THE 
LATTER DESCRIPTION WAS TAKEN BY THE PRESS AS AN ALLUSION 
TO SPAIN). END UNCLASSIEIED. 

3. BEGIN CONEIDENTIAL. COMMENT: THE 

APPARENT PURPOSE OE THE SOCIAL DEMOCRATIC PARTY EXECUTIVE 
MEETING AND PALME'S PRESS CONFERENCE WAS TO TRY TO WRITE EINIS TO 
THE ENTIRE CONTROVERSY BY PUTTING ALL THE KNOWN EACTS ON 
THE TABLE. HOWEVER, SEVERAL QUESTIONS REMAIN UNANSWERED, 
INCLUDING WHO WAS THE ORIGINAL SOURCE OE THE EUNDS. 

EUGEN LODERER, THE GERMAN IG METALL PRESIDENT WHO 
TRANSEERRED THE FUNDS TO SWEDEN AND WHO PRESUMABLY COULD 
ANSWER THIS QUESTION, WILL REPORTEDLY BE TRAVELING 
ABROAD UNTIL OCTOBER 25. ALSO, THE BANK OE SWEDEN 
DIRECTORATE IS EXPECTED TO DECIDE OCTOBER 17 IE IT IS 
GOING TO PRESS CHARGES AGAINST DAMBERG AND OTHERS 
INVOLVED IN THE TRANSACTION FOR VIOLATION OF CURRENCY 
REGULATIONS. EINALLY, THERE IS UNCERTAINTY AS TO 
WHETHER THE SWEDISH OPPOSITION PARTIES WILL WISH TO PURSUE 
THE MATTER FURTHER TO EMBARRASS THE SOCIAL DEMOCRATS. 
MODERATE CHAIRMAN GOSTA BOHMAN IN PARTICULAR IS KNOWN TO 
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HAVE STRONG VIEWS AGAINST EINANCIAL AID TO POLITICAL 
PARTIES IN OTHER COUNTRIES BECAUSE OE ITS IMPLICATION OE 
INTEREERENCE IN THESE COUNTRIES' INTERNAL AFEAIRS. HOWEVER, 

THE REALIZATION THAT PRESSING THE ATTACK AGAINST THE 
SOCIAL DEMOCRATS ON THE ISSUE MIGHT ONLY SERVE TO WORSEN 
THE PROBLEM EOR NEIGHBORING EINLAND VIS-A-VIS THE SOVIET 
UNION MAY WELL SERVE AS A BRAKE ON SUCH AN EEEORT. 

STRAUSZ HUPE 
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